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The Philippine Corﬁpetition Act:

New and Game Changing

* Philippine Competition Act (RA 10667), August 2015
* Philippine Competition Commission (PCC) established in Feb 2016




The Philippine Competition Act (PCA) prohibits:

Anti-Competitive Abuse of Anti-competitive
Agreements Dominant Position Mergers & Acquisitions



Competition in the Philippines:

Pre-1980s

Historical context

1980s onwards

Present day

* Highly restricted
and regulated
regime

Major reforms:

Trade liberalization
Deregulation
Privatization
De-monopolization

Open trade regime
Highest average growth
Stronger push for more
inclusive growth
Philippine Competition Act



Low Awareness of Competition among Filipinos

* In a survey of 1200 respondents by PCC (February 2017):
* 76% agreed that price-fixing is unfavorable, however;

* 74% also believe that market allocation among competitors is
beneficial

* 68% cannot say for sure if they prefer to have more choices in the
market

Only 2 out of 1200 respondents correctly identified the responsibilities
of PCC and will report market competition issues to PCC

* In a recent survey of SMEs in Metro Manila by AIM:
* 11% of firms have heard of the PCC

#thestruggleisreal




Weak Institutions: A major problem for business

Most problematic factors for doing business

Inefficient government bureaucracy 19.7
Inadequate supply of infrastructure 17.9
Corruption 13,7
Tax regulations 10.9
Tax rates 8.9 I —
Policy instability 7.6 I
Access to financing 4.9 I
Government instability/coups 3.2 I
Restrictive labor regulations 3.0 I
Poor work ethic in national labor force 2.6 I
Insufficient capacity to innovate 2.3
Inadequately educated workforce 2.1
Crime and theft 1.8
Foreign currency regulations 0.9 mm
Inflation 04 m
Poor public health 0.1 1
0 5 10 15

Source: World Economic Forum, Executive Opinion Survey 2017




Component Score ET]

G I b I Property Rights 4.3 73
ODa =

Intellectual property protection 4.1
CO m p et | t | vVeness Diversion of public funds 2.7 4.1
. . Public trust in politicians 2.2 107
I n d eX : I n St I t u t I O n S Irregular payments and bribes 2.9 118
Judicial independence 3.6 88
Favoritism in decisions of government officials 2.5 105
Efficiency of government spending 2.9 88
SCO red 3 " 5 O Ut Of 7 Burden of government regulation 2.8 111
Efficiency of legal framework in settling disputes 2.8 113
Ran ked 94 0 Ut Of 137 cou ntrl es Efficiency of legal framework in challenging regulation e 1 83
Transparency of government policymaking 3.9 81
Business costs of terrorism 3.8 25
Business costs of crime and violence 3.6 113
Organized crime 4.1 104
Reliability of police services 3.4 112
Ethical behavior of firms 3.6 84
Strength of auditing and reporting standards 5.0 48
Efficacy of corporate boards 5.0 54
Protection of minority shareholders’ interests 4.3 51

Strength of investor protection 4.2 111




Competition Policy:
Important where institutions are weak

“Typically, competition policy seeks to enable competitive discipline by facilitating actual or
potential entry of players in the market or preventing any action that whittles competition,
i.e., by limiting the number of players in the market (through say, M & A) or to punish overt
or covert abuse of market power by dominant players.”

“We present reasons why competition policy is better than regulation in jurisdictions where
institutions are weak... information intensity and asymmetry being greater with regulation,
the greater ease of capture of the organs of regulation and, finally, the presence of private
players who serve as allies of the competition agency and help monitor abuse of market
power.”

— R. Fabella

Source: http://www.econ.upd.edu.ph/dp/index.php/dp/article/view/1501/983, http://www.econ.upd.edu.ph/perse/?p=6121
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Things You Need

After August 8, Republic Act No. 10667, otherwise
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and other economic saboteurs in the market to

Act by August 8

As we count 8 days to the end of the transitory
period under the PCA, here are 8 things you should
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Marco Polo Plaza, Cebu City | 28-
in business drives companies to do better than their rivals by offering the best products
at the best prices. It is good for business because all players, big or small, are given a fair chance
to vie for customers. Competition promotes innovation and enhances the marketplace.

Ultimately, with competition, the consumer wins.
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The Spheres of Competition Policy

—
NCP RA 10667:
Advocacy

Private Sector Public Sector

RA 10667:
Enforcement &
Merger Control




Realizing the Vision:
PDP 2017-2022

Take off from the Duterte Administration’s
0+10 Socioeconomic Agenda

First medium-term plan anchored on
AmBisyon Natin 2040

Goal: To lay down the foundation for inclusive
growth, a high-trust and resilient society, and
a globally-competitive knowledge economy
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Development
Partners

Government

Network
Building

Regulators



PCC Core Values:
Important drivers of decision making

Q ? p Due process
Evidence-based
o- -o decisions
\/ o Transparency

Professionalism Excellence Independence Integrity
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Ensuring businesses compete and consumers benefit

Thank you!



