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Regulation ‘Burden’ Performance



Regulation

• Cross-border 
procedures

• Contestability 
of links in 
logistics chain

‘Burden’
Performance

• Cost to import 
or export

• Time to import 
or export



20.6%
•‘Burdensome’ import procedures

14.9%
•High cost or delays caused by international transport

12.9%
•Corruption at the border

11.7%
•High cost or delays caused by domestic transport



Burdensome import 
procedures

•No customs EDI 

•No de minimis level

•Import licensing

•Rate of physical inspection

•No customs appeals

•Customs clearance times

•Customs operating hours

•ETC ETC

Contestability of links in 
transport chain

•Restrictions on hours of 
truck operation

•Restrictions on equity 
participation in logistics

•Licensing restrictions in 
logistics

•Cabotage restrictions in air 
transport

•Difficulty of firing

•ETC ETC





Cost model

Gravity 
model

Trade volumes

Behind-the-
border trade 

costs

Regulatory 
restrictiveness

Infrastructure, 
finance, 

security etc

GDPs, distance, 
infrastructure, 

etc



Trade volumes higher when

•behind-the-border dollar costs lower

•behind-the-border time costs lower

•international transport connections denser



Dollar costs lower when

•customs procedures less restrictive

•transport links more contestable

•finance services better

Time costs lower when

•customs procedures less restrictive

•fewer documents required



•Reduces time costs …

•at expense of higher dollar costsBusiness IT use

•Reduces dollar costs …

•at expense of higher time costsBetter security

•Raises dollar costs …

•and time costs (corruption as a 
facilitator)

Less corruption



25% better 
customs

25% more 
contestability

USD 450+ 
billion more 

trade 
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