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TOPICS

Business Take on Digital Money

 Moving from printed money to digital money

 FIAT versus Cryptocurrency

 Global trend in Fundraising Thru Token/Asset Offerings

• Security versus Utility (What is Stable Coin)

 Philippine Updates

What needs to be done



The Fourth Industrial Revolution is here and is changing 

our World rapidly including how money is viewed. 

Financial Technology (Fintech) is reshaping our 

Payment Systems, Asset Management, and even in 

Fund Raising activities. 



‘ Our perception of money is 

undergoing major change’  from paper 

to paperless’ 

- 2018 World Economic Forum 
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CREDIT RATING



FINANCIAL MANAGEMENT INGREDIENTS

Ecosystem +   Data (Analytics)   + Artificial Intelligence



DEPARTMENT OF TRADE AND INDUSTRY 
REPORT 

Global investments in FinTech/Digital Trade has been phenomenal. 

Philippines alone (source DTI)

Digital Trade currently enables up to Php 160 Billion

By 2030, digital trade will enable an estimated Php1.9 Trillion of 

economic impact! 



QR TRANSACTIONS IN PH
(JAN 1 TO DEC 31, 2018)

VOLUME VALUE PHP %

CHINESE
138,022 397,840,059 21%

LOCAL
4,264,358 1,464,188,269 79%



QR TRANSACTIONS IN PH
(JAN 1 TO JUNE 2019)

VOLUME VALUE PHP %

CHINESE
510,795 1,197,730,680 37%

LOCAL
6,069,974 2,077,972,233 63%

Total increased by 175%

Chinese QR  increased by 300%



PH TOURISM ARRIVALS
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TOTAL TRADE
(IN BILLION USD)

Year JAPAN CHINA USA

2016 21.55 21.94 16.43

2017 21.76 25.48 17.44

2018 20.02 30.09 18.36

Bulk of Digital funds are coming thru Trade/Payments/Remittances and funding 

real estate projects and gaming. 

We have yet to see impact in other industries in terms of funding projects big or small (start ups)



What is Digital Money?



Digital Money

FIAT   versus   Crypto

Investments Rewards Ecosystem

* Shares             * Non Cash        - Stable Coin?                 

* Point system/Usage





FUND RAISING THRU DIGITAL   
OFFERINGS

BLINKIST 
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• E N F O R C E M E N T  A N D  C O M P L A I N T S  H A N D L I N G  P R O G R A M

DATA SUBJECTS’ PRIVACY RIGHTS PROTECTION PROGRAM

24 221                                              846   
4,761            





FRAUD

 It’s temporary

 I think it’s OK

 I deserve it

 etc

 Meet 

quota

 Bonus

 etc

 Override

 Lack of segregation of 

functions

 Poor internal controls

 etc

All three conditions must be present for fraud to occur





Building TRUST in 

Digital money



TRADITIONAL FUND RAISING VERSUS THRU 
TOKEN…

NOT SEEING EYE TO EYE 

Fast/Easy

Unregulated

Limited KYC

Banks 
Loan/IPO/Crowd 

Financing

Takes Time

Regulated

KYC

Corporation Code

PSE restrictions



ICO/STO – LEARNING BUILDING TRUST IS 
IMPORTANT

Cryptos

DTO                         
Banks/PLCs Crypto

Banks/IPOs

Equilibrium

TRUST

EASE thru Regulation/

Governance



PH REGULATORY FRAMEWORK ON FINTECH
COMPANIES

REVISED CORP 

CODE (11232)

Governance Initiatives

 20% ID
 Shareholders Rights

 Material Contracts

 OPC – not allowed

 Report requirements

- Compensation

- Directors Performance

 Privacy Act 2012

 AMLA 2001

 KYC

Corps vested with 

Public Interest

Fintech Industries

 Asset Management

 Insurance

 Lending Platforms (straight and 

P2P)

 Trading Currencies

 Payment Systems

 Remittances



PHILIPPINE REGULATORY CLIMATE

BSP

Sandbox 

approach

SEC

Under public 

Consultation  

CEZA

CEZA has implemented highly progressive regulations

• Digital Asset Token Offering (DATO)

• Regulation and the Financial Technology Solutions 

• Offshore Virtual Currency Business Rules and 

Regulations (FTSOVCBRR) 

 BSP 944 – Virtual Currency recognition

 RA 11055 – Phil ID System  Aug 2018

 RA 11211 – New CB Act  Oct 2018

 RA 11127 – Payment System Feb 2019

 RA 11293 – The Philippine Innovation Act

 RA 11337 – Incentives for Start Ups 

 SEC Memo 14 – Reg. on Crowd Funding

 Upcoming regulations on draft format–

National QR Code

Digital Asset Offering

Digital Asset Exchange



ICO STATISTICS

$ 18,758,796,932 raised in 2018

5332 Total Listed ICOs

400 ave # listed each month 

47% ICOs Fail

12% of ICOs fail KYC



POPULATION 





GLOBAL OPPORTUNITIES



WHAT NEEDS TO BE DONE?

Government:

 Openness 

 Appropriate Laws and Good 

implementation of laws 

Businesses (Carrot and Stick)

 Penalize the Bad, Reward the Good

 Continuing Education -Know the Laws

 Incentivize Tech Start Ups eg: lower 

tax

Good Governance

Public

 Awareness (usage and risks 

 Retooling

Public

Businesses

Government 





* Technology shows us what we could possibly do with data.

* Laws and regulations show us what we’re allowed to do

* Ethics (Good Governance) tells us what we should do



THANK YOU!


