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COVID-19: 
PHILS

Is the curve flattening?

Reproductive Rate: 0.96
Positivity Rate: down to 12%
(from 19%)



THE PHILIPPINE ECONOMY: COVID 19 Pandemic

Source: NEDA Presentation, PCCI Visayas Area Business Conference (August 27, 2020)



THE PHILIPPINE ECONOMY: COVID 
19 Pandemic

The main contributors to the decline were: 

• Manufacturing - 21.3%

• Construction - 33.5%

• Transportation and Storage - 59.2%

SUPPLY SIDE: Among the major economic sectors –

• Agriculture + 1.6%
• sugarcane 76%, corn 15.6%, 

rubber 12.1%, and palay, 7.2%

• Industry - 22.0%

• Services - 15.8%

DEMAND (EXPENDITURE) SIDE: major items that declined 

were: 

• Household Final Consumption Exp - 15.5%

• Gross Capital Formation (GCF) - 53.5%

• Exports - 37.0%

• Imports - 40.0%

• Govt Final Consumption Exp + 22.1%

Net Primary Income (NPI) from ROW - 22%

NGI - 17% Source: PSA (6 August 2020)
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Institutions 2020 2021 2022 

IMF Forecast (June 2020    

1. World economy -4.9 5.4  

2. ASEAN-5 -2.0 6.2  

Philippine economy    

3. Government -2.0 to -3.4 7.1 to 8.1  

4. IMF (June 2020) -3.6 6.8  

5. ADB (June 2020) -3.8 6.5  

6. WB (June 2020) -1.9 6.2 7.2 

7. CNBC (May 2020) -2 to -3.4   

8. HSBC (July 2020) -3.9 7.0  

9. ING Manila -2.9   

10. RESPOND (July 2020) -5.6 2.7 4.5 

    

 

Economic Growth Forecasts

Source of Data: Various sources

ADB (Revised) 2020   - 7.3%

Eagle Watch               - 7.26%



THE PHILIPPINE ECONOMY: COVID 19 Pandemic

Source: Presentation of Dr. N. Aldaba (SCAn e-Forum, 15 Sept 2020)
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ADB Institute e-Forum, 16 Sept 2020
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THE PHILIPPINE ECONOMY: 
COVID 19 Pandemic

NEDA Presentation, Sulong Pilipinas e-Forum on May 14, 2020

Source: NEDA 
Presentation, Sulong 
Pilipinas e-Forum on 
May 14, 2020

Source: NEDA 
Presentation, PCCI 
Visayas Area Business 
Conference 
August 27, 2020

RECOVERY PROGRAM

• Bayanihan Act (1 and 2)

• Build, Build, Build 

Program

• 2020 / 2021 Budget
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Source: Presentation of Dr. N. Aldaba (SCAn e-Forum, 15 Sept 2020)
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Source: Presentation of Dr. N. Aldaba (SCAn e-Forum, 15 Sept 2020)



Source: Presentation of Dr. Bernardo Villegas (Asia CEO Forum, September 2020)

• Ten Leading Emerging Markets that will dominate the Global 
Economy in the Next Decade – Oxford Economics 2019

1. India

2. Philippines

3. Indonesia

4. China

5. Malaysia

6. Turkey

7. Thailand

8. Chile

9. Poland

10.South Africa

• HSBC’s Top Economies by 2050 (Philippines – 16th)

• The Economist’s Emerging Economies ranked by Financial 
Strength (Philippine – 6th)
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• Macro-fiscal framework has weakened 
but fundamentals still ok

• Debt-to-GDP ratio may go up to 55% 
but still manageable

• Historical lows in price environment
• There are signs of recovery in 

manufacturing and exports
• Improvement in unemployment rate

Source: NEDA Presentation, PCCI Visayas Area Business Conference (August 27, 2020_



RESPOND Economic Assessment Study 
(Aldaba, April 2020)

INDUSTRY/SECTOR SHARE OF 

REAL GDP 
(2019)

NUMBER OF 
EMPLOYED

BACKWARD 
MULTIPLIER

FORWARD 
MULTIPLIER

INFECTION
RISKS

TESTING 
REQUIRED

Agriculture and Fishery 7.7% 9,998,247 1.5 1.5 Low None

Food Manufacturing 7.9% 1,068,805 2.2 8.1 Medium Periodic Random

Basic Health Services 1.6% 517,583 2.3 1.2 High Regular Testing

Pharmaceutical Products 0.8%* 39,349 2.6 1.4 Medium Periodic Random

Chemical products (for cleaning and 
related chemicals)

0.2%* 14,280 2.4 3.2 Medium Periodic Random

Wearing Apparels (incl. PPE sector) 0.4% 610,650 1.7 1.2 Medium Periodic Random

Financial Services 7.7% 437,123 1.8 2.3 Medium Periodic Random

Utilities (Electricity, Gas, and Water) 3.2% 16,882 2.0 2.3 Medium Periodic Random

Communications 4.3% 202,724 1.7 1.6 Medium Periodic Random

Land Transport 1.5% 2,721,687 High Regular Testing

Logistics (Storage and Services) 1.0% 3,106,182 2.3 2.2 High Regular Testing

Retail Trade (Supermarkets/drugstores) 13.5% 5,995,435 1.7 11.8 High Regular Testing

Restaurants (converted to take out) 1.40%* 1,381,952 1.1 1.3 High Regular Testing

Public & limited Private Construction 10.6% 3,865,472 1.0 1.2 High Regular Testing

TOTALS 61.8% 27,354,684

PROSPECTIVE VIABLE INDUSTRIES

Source: ACERD (2020); Calculations from Philippine Statistics Authority data and risk classifications as discussed in Solon, et al. (2020) cited in the Economic Assessment 
Report of Dr. F. Aldaba for the RESPOND Project, April 2020.  
* - Extrapolated from 2012 I-O Tables



MINDANAO’S 
POTENTIAL



CHALLENGES

• Improve the 
regulatory
environment

• Strengthen regulatory governance 
by separating the regulatory and 
commercial functions of regulatory 
agencies
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• Address Non-Tariff Measures (NTMs)

Source: Rosenow, S. (2018). The Increasing 

Role of Non-Tariff Measures in International 

Trade. United Nations Conference on Trade 

and Development (UNCTAD). 

https://www.unescap.org/

Tariff levels have gone down, NTMs increasing

Source: 

https://www.unescap.org/sit

es/default/files/Session4-

Overview%20of%20NTMs.

pdf

Tariff levels have gone down, NTMs increasing



THE PHILIPPINE ECONOMY: COVID 19 Pandemic

• Infrastructure development, ICT 
and Inter-island connectivity

The number of registered Philippine online 
businesses surged more than 40 times in the 
past five months. 
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Thank you


