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Two lost decades...
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Estradal ./ Aquino
3000 Garcia Macapagal Marcos C. Aquino Ramos Arroyo Duterte
TWO FOLD INCREASE IN THE ECONOMY, 1960 TO PRESENT
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MONOPOLY + DISCRETION —ACCOUNTABIILITY = CORRUPTION
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POST-MARCOS ERA:

RISE OF MINI-DICTATORSHIPS?

* THIN DYNASTY

2007 ELECTED OFFICIAL

2010 ELECTED OFFICIAL
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* FAT DYNASTY
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Carlos



Rationale for Decentralization

= Governance closer to the people to increase efficiency and welfare
gains.

= 1991 Local Government Code devolved substantial spending, taxing,
and borrowing powers to local government units.

= Challenge to match resources (i.e. own source revenues and transfers)
with expenditures at the LGU level.

» Where are we now? IMPERIAL MANILA VS DYNASTIC COUNTRYSIDE
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Is imperial Manila the problem?
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What is “imperial” about Manila?



Revenue composition, by government level (2014)

Forming Leaders. Leading Reforms.

B National Government

M Provinces

Cities

B Municipalities

Source: Department of Budget and Management, http://www.dbm.gov.ph/wp-content/uploads/BESF/BESF2016
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B Central Office & NCR Departments
M Regional Departments

Special Purpose Funds (Net of
Transfers to LGUs & Debt Service)

Source: Department of Budget and Management, http://www.dbm.gov.ph/wp-content/uploads/BESF/BESF2016
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Regional Real GDP per Capita, Philippines (2016) @ o
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Inequality in Life Expectancy

Life Expectancy (in years)
at Birth 2010-2015
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Se niorita
Citizens

IMBALANCED
LOCAL GOVERNMENT
FINANCE

Free consultation. Discounts on medication.
Cakes on their birthday. Cash gifts.
And all the movies they want to see for free.

In Makati, life begins at 60.

Ang ganda ng buhay sa Makati

a 3 £ www.makati.gov.ph
S E;AW'" Selthydle www.facebook.com/MyMakati
b hat @Makatilnfo @MakatiTraffic
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If Imperial Manila is a problem for
development, then is the dynastic
countryside any better?




Average Dynastic Share (2007 — 2016 Elections) @ oo |
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Dynastic share (in %)
2007 2010|2013 (2016
Governor 69.6 (82.3 |86.3 [8I.3
Percentage increase/decrease 12.7 |3.97 |-5
Vice Governor 62 709 |75 8l
Percentage increase/decrease 8.87 |4.11 |6.0l
Representative 753 |78.7 |753 |77.5
Percentage increase/decrease 3.44 |-3.46 |2.25
Mayor 57.6 |67.2 |67.5 |68.8
Percentage increase/decrease 96 (0.3 1.3
Vice Mayor 40.6 |[51.2 |52.6 |56.9
Percentage increase/decrease 10.6 | 1.4 |43

Position

81% of Governors. 78% of Congressmen.
69% of Mayors. 57% of Vice Mayors.
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Violent political competition in Masbate.
Four Congressmen assassinated between
1989 and 2005.

Meanwhile, 1 in 2 Filipinos in Masbate live
below the poverty line...

71.25

53.5666 56.3266 51.3231

Ul
N
o
S

population)
N H
00 N
Ul ~
o u

14.25

Poverty incidence (% of

0.00
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former congressman and dynasty patriarch DATA SOURCE: PHILIPPINE STATISTICAL AUTHORITY
PHOTO SOURCE: ABS-CBN NEWS ONLINE




(B) ATENEO |

Forming Leaders. Leading Reforms.

VILLAROSA, 2

LLAMERA, 2
ABIS, 2

Source: Authors’ calculations based on data developed by Mendoza et al (2012;2016).

Distribution of dynasties based on
number of elected clan members



Snapshot of Inequality - Ecleo Castle
and flshmg v1llage in Dmagat Islands
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Political Dynasties Lead To Deeper Poverty @ sreneo

OXFORD
DEVELOPMENT
STUDIES
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"Political Dynasties and Poverty: lllustration of Measurement and
Initial Evidence of Linkages in the Philippines" Oxford
Development Studies 44(2):189-201.

Mendoza, Beja, Venidaand Yap (2016) examine the link between
poverty and dynasties, usinga comprehensive database of
politicaldynastiesin Philippine local government covering 2000-
2013;

CONCLUSION: More fat dynasties cause
greater poverty, notably outside of Metro
Manila.



Aligning Resources with Accountability:

A Proposal for a Public Finance Graduation Mechanism

Debt instruments for

HIGH INCOME LGUs; Municipal
Bond Markets

MIDDLE Unconditional /
INCOME Matching Grants

LOWER INCOME Caonditional

Transfers/ Grants

POOR BETTER BEST
GOVERNANCE GOVERNANCE GOVERNANCE

Source:Author’s elaboration drawing on Llanto (2012) and Manasan (2004).
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Building  Tz-imy iy
Inclusive == For further data and research visit:

: e http://buildinganinclusivedemocracy.org
Democracies

in ASEAN
 FORTHCOMING FROM 5Tt



