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COVID-19 emphasizes the new globalization

Figure 1. Countries, territories or areas with reported confirmed cases of COVID-19, 08 March 2020
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Important events occurred in November
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Outline of the Presentation

. Introduction to APEC
ll. Philippines and APEC [Quimba and Barral (2019)]
l1l. Perception Survey on APEC [Quimba and Calizo (2019)]

IV.Takeaways and Recommendations



What is APEC?
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What is APEC?

Three pillars:
* Trade and investment liberalization

* Trade facilitation

* Economic and technical cooperation




APEC has been contributing to Asia-Pacific growth ever since
it adopted the “Bogor Goals™ in 1994

|. Promoting regional economic integration and trade
—  2.Making it easier to trade across borders

3. Making it easier to do business

4. Faster customs procedures

5. Structural reform

6. Connecting the region

7.APEC business travel card

8.APEC supply chain connectivity

Asia-Pacific
Economic Cooperation 9. Environmental goods list

10. Increasing energy efficiency and renewables

| 1. Green towns in the Asia-Pacific

|2. Nurturing small businesses

| 3. Enhancing social equity in the region

Source: Asia-Pacific Economic Cooperation, Achievements and Benefits



APEC Structure, 994

Leaders’ Meeting Pacific Business Forum (PEF)
Ministerial Meeting Eminent Persons Group (EPG)
secretariat Senmrﬂfﬁclalf
Maating
|
[ I ]
Committee on Trade Economic Trends and Budget and Administrative
and Industry [CTI1] Issue Group (ETI) Committee (BAC)

Waorking Groups
= Trade and Imvestment Datz Review [TID)
= Trade Promotion [TF)
= Industrial 5cience and Technaology [15T]
#* Human Respurces Development [HRD)
# Regional Enerzy Cooperation (REC)
* Marine Resource Conservation [MREC)
# Telecommunications [TEL]
= Transportation [TET]

= Towrizm [TWGE])
= Fisheries (FWG)

Based in MOFA (1995) and DFAT Australia in Frost (1994)




APEC Structure, 2020

APEC 2020 ASIA-PACIFIC ECONOMIC COOPERATIOM
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APEC Structure,2020 (cont.)

SUBSIDIARY BODIES OF APECSUB-FORA

= Data Privacy Subgroup (DPS)
«APEC -EU Joint Working Group

= APEC BusinessTravel Card [ABTC)
Working Group
=integrity Working Group

=Joint Regulatory Advisory
Committee on Electrical and
Electronic Equipment URAC)

= Food Safety Cooperation Forum
{FSCF)

= Regulatory Harmonzatuon
Steering Committee (RHSC)

=intermodal and Intalligent

TransportSystems ExpertGroup

(HEG)

— GNSS Iimplementation Team
Sub-group [GIT)

*Land ExpertGroup (LEG)

— Road and Rail Safety Sub-
group (LEG-SAF)

—Vehicle Standards
Harmonization Sub-group (LEG-
VSHG)

*Aviation ExpertGroup (AEG)

— Air ServicesSub-group [AEG-
SRV)

— Aviation Safety Sub-group
(AEG-SAF)

— Aviation SecuritySub-group
[AEG-SEC)

*Maritime Expert Group (MEG)

— Maritime Security Sub-group
(MEG-SEC)
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=Education Network (EDNET)

*Labour and Sodial Protection
Netwwork (LSPN}

=Capacity Building Network
(C8N)
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* ICT Development Steering
Group (DSG)

=Security and Prosperity
Steering Group [SPSG)

eLiberalisationSteering
Group (LSG)

«Conformance and
Assessment & Mutual
Recognition Arrangement
Task Force ([CAMRATF)

= APEC Network of Anti-

*Expert Group onClean
Fossil Energy (EGCFE) Corruption Authorities
eExpert Group onEnergy and Law Enforcement

Data and Analysis (EGEDA)
=Expert Group on Newand
RenewableEnergy
Technologies (EGNRET)
=Expert Group onEnergy
Efficiency and
Conservation (EGEEC)
*Low Carbon ModelTowns
Task Force (LOMT-TF)
eEnergy Resiliency Task
Force (ER-TF)

Agencies [ACT-NET)

APEC Secretariat




APEC Commitments have increased over time

No. of commitments (1996-2016)
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APEC has contributed to trade liberalization in the region

Share of duty-free products vs products subject
to MFN rates about 10%
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Cumulative number of FTAs in APEC, pre-1989-
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Trade within APEC is large and is recovering

Value of merchandise trade (US$ trillion), 2000-2017
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Investment

Gross fixed capital formation (US$ billion), 1989- FDI in APEC, 2000-2017
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Poverty in APEC has been declining

No. of people living in poverty or near-poverty (millions), 1990-2013

1,600
1,400
1,200

=
i 1,000
BOO
GO0
400
200
0

1980 1993 18596 002 2010 201 2012 2013
= Extremely poor = Popor = Near-poor

APEC 2018

pifis )




Philippine in APEC

- Initiatives to FTAAP

- Customs Procedures

- Ease of Doing Business

- Initiatives in response to RAASR

- Trade, investment, and tourist arrivals



Philippine Trade

Exports (in US$ million)
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Philippine Trade

Imports (in US$ million)
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Philippine Investment

Net FDI inflows (in US$ million)
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Visitor Arrivals
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Philippine Initiatives to FTAAP

. Manila Action Plan for APEC (1996) - It integrates the IAPs, collective
action plans, and progress reports on Joint Activities of APEC members and the

various APEC Fora.

2. Cebu Action Plan (2015)
4 Pillars:
* promoting financial integration
* advancing fiscal reforms and transparency
* enhancing financial resiliency
* accelerating infrastructure development and financing

3. Boracay Action Agenda to Globalize MSMEs (2015) - Trade Facilitation,

Financing, Digital Economy, and Institutional support,VWomen in MSMEs

pifis )




Philippine Initiatives to FTAAP

* Improving the supply chain connectivity
* Green supply chain

* Boracay action agenda




On Supply Chain Connectivity

Chokepoints Actions

Transparency * Initiative to Advance the Action Plan for Chokepoint | of the APEC Supply Chain
Connectivity Framework.

APEC Guidelines for Advance Rulings

- Symposium on Supply Chain Connectivity

- Compendium of Best Practices of National Logistics Associations

“Improving the Understanding of Logistics Services

Infrastructure Study and seminar on energy, transport, and environmental benefits of transit-oriented
development

Documentation - Self-Certification of Origin Building Program
- Explore the possibility of adopting electronic certificates related to customs
procedures

Connectivity - Provide training in management of security, safety, and emerging technology in

intermodal transportation and supply chain systems

Supply-chain Connectivity Framework Action Plan (SCFAP) (APEC 2013)

pifis '




On Green Supply Chain

The Philippines initiated the discussions towards greening of MSMEs
during the “Dialogue on APEC Cooperation Network on Green Supply Chains”
in Boracay, 2015.

Green Industry Roadmap — aims to identify policies that would enable industries
to improve their competitiveness, and achieve cleaner and efficient processes




BAA Priorities

Area Priorities

Trade Facilitation * Facilitate MSMFE’s access to FTAs/RTAs and streamline ROOs procedural
and documentary requirements and harnessing IT to ease documentation
and procedures.

» Streamline customs-related rules and regulations and assist in the
compliance of MSMEs.

* Provide timely and accurate information on export and import procedures
and requirements.

* Widen the base of Authorized Economic Operators (AEO) and trusted
trader programs (TTP) to include SMEs

Financing Widen financing options for MSMEs and further develop lending infrastructure

Digital Economy Expand internationalization opportunities for MSMEs providing goods and
services through ICT and ecommerce

Institutional Support Strengthen institutional support for MSMEs

Women in MSMEs Strengthen focus of women-led MSMEs




Philippine Customs Procedure

* Philippine National Single Window (NSW)
* TradeNet.gov.ph




Philippine EoDB

* Republic Act 11032, or the Ease of Doing Business and Efficient Government
Service Delivery Act of 2018

* Business One Stop Shop (BOSS)
* The Philippine Business Databank (PBD)




Philippine Initiatives to RAASR

Ph priorities to structural reform

Pillar Priority

I Improving the efficiency of logistic sector

Improving broadband access and usage

Developing and institutionalizing quality regulatory management system (QRMS)
Making the economy’s legislative and regulatory framework more conducive to the
promotion of market competition

2 Improving access of MSMEs to financial services

3 Promoting skills development opportunities




Takeaways



Takeaways

* APEC balances the geopolitics in the region.
* A new approach to regional economic integration.
* More efforts are required in meeting its commitments.

*  APEC’s non-institutionalization, as well as non-binding and voluntary
principles, caused APEC to be misunderstood, but it also a source of its
flexibility.

* APEC has contributed in shaping the business environment of the
Philippines, although plenty remains to be done especially in view of the
challenges in expanding economic opportunities in industry and services.




Takeaways

* APEC has contributed in shaping the business environment of the
Philippines, although plenty remains to be done especially in view of the
challenges in expanding economic opportunities in industry and services.

* It is important for the Philippines to (a) utilize trade agreements and trade
facilitation, (b) upgrade domestic facilities to meet global standards, and (c)
align domestic regulations.




How is APEC perceived
by stakeholders?




|. Respondents from NCR noticeably rate trade liberalization
goals with higher mean scores

Increase total trade in goods
4.0

Reduce tariffs on APEC-listed 36 Increase total trade in
‘environmental goods' services

Reduce costs for exporters Reduce tariff rates

Promote regional economic

Reduce costs for importers . .
integration

Lowering trade transaction
costs

e NCR =gy NON-NCR === Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.

pifis '




2. Government and non-government respondents agree that APEC has done an
acceptable effort but can do more to promote regional economic integration

Increase total trade in goods
4.0

Reduce tariffs on APEC-listed 3.6 Increase total trade in
‘environmental goods' services

Reduce costs for exporters Reduce tariff rates

Promote regional economic

Reduce costs for importers . .
integration

Lowering trade transaction
costs

e=@u= Government  ssfe=non-Government — ssg==Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.
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3.NCR and non-NCR respondents perceive APEC’s regional
connectivity and efficiency goals similarly

Reduce the customs waiting

time
4.0
3.6
Support a more efficient Improved the ease of doing
regional supply chain 3.2 business

Strengthen people mobility,
institutional ties, and
networks

Implement reforms to
regulatory and government
systems

Strengthen physical Improved transparency,
infrastructure linkages competition, and markets

=@ NCR = NON-NCR  s=f==Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.
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4. Non-government institutions perceive that APEC has done little
towards reducing customs waiting time

Reduce the customs waiting

time
4.0
3.6
Support a more efficient Improved the ease of doing
regional supply chain 32 business

Strengthen people mobility,
institutional ties, and
networks

Implement reforms to
regulatory and government
systems

Strengthen physical Improved transparency,
infrastructure linkages competition, and markets

== Government =sbm=non-Government — ssg==Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.
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5. Non-NCR respondents perceive APEC’s effort towards addressing
emerging issues poorly compared to NCR respondents

Strengthen economic
growth
4.0

3.6 Promoting global trade in

APEC-listed "environmental
goods'

Enhancing social equity

3.2

Encourage the development
of clean technologies and
support energy efficiency

and renewable energy

Nurturing MSMEs

Pursuing inclusive growth Develop "Green Towns'

e NCR =l non-NCR ==f==Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.
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6. Both government and non-government institutions agree that APEC
has done little towards developing ‘Green Towns’

Strengthen economic
growth
4.0

Promaoting global trade in
APEC-listed 'environmental
goods'

Enhancing social equity

Encourage the development
of clean technologies and
support energy efficiency

and renewable energy

Nurturing MSMEs

Pursuing inclusive growth Develop 'Green Towns'

ememGovernment esmsnon-Government —ssgm=Total

Note: Mean scores with the following interpretations: APEC has not done anything (=1); APEC has done minimal effort (=2); APEC has done an acceptable effort but can do
more (=3); APEC has done a satisfactory effort (=4). The number of respondents that answered “| do not know” for each item are in parentheses.
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/.All stakeholder groups are optimistic that APEC can realize a digitally connected
region after 2020, but are pessimistic on environmental conservation and sustainability

*APEC has a strong voice
and are important players in
global negotiations and for a

*APEC effectively conserves
and sustainably manages the
region's biodiversity and
natural resources

Goods, services, and
businesses can move easily
among APEC economies

4.0

3.6

People and businesses can

digitally interact and
communicate easily with
one another in APEC

Regulations and procedures
make it easy for skilled
workers and professionals to
find work in other APEC
economies

*APEC economies provide
basic social protection and
health services to migrant
and temporary workers from
other APEC economies

It is easy to physically move
around through roads,

railways, air, and shipping in

==@=NCR ==r=non-NCR ==f==Total

APEC

*APEC has a strong voice
and are important players in
global negotiations and for a

*APEC effectively conserves
and sustainably manages the
region's biodiversity and
natural resources

People and businesses can
digitally interact and
communicate easily with
one another in APEC

==@==(Government

Goods, services, and
businesses can move easily
among APEC economies

4.0

16 Regulations and procedures
. make it easy for skilled

3 workers and professionals to

find work in other APEC
economies

*APEC economies provide
basic social protection and
health services to migrant
and temporary workers from
other APEC economies

Itis easy to physically move
around through roads,
railways, air, and shipping in
APEC

==fe==non-Government  ==f==Total

Mean Score

M Trade and Investment

m Environmental and Political

3.5

3.3

3.1

29

27

2.5

Govern
ment

3.2
2.8

non-
Govern
ment

Affiliation

2.9
2.7

Totall

3.1
28

non-
NCR
NCR
Location
3.1 2.9
29 2.7

Iu

. non-
Highly Highl
Total2 Benefit '8 Y Total3
Benefit
ed
Perception on APEC
Benefit
3.0 3.2 2.9 3.1
28 3.0 2.7 29

Note: Mean scores with the following interpretations: Not likely at all (=1); Minimal chance of happening given business-as-usual conditions (=2);Acceptable
chance of happening but requires effort and change (=3); Sufficient chance of happening given business-as-usual conditions (=4). Environmental and political
scenarios are marked with an asterisk (*).

pifis

39



8. Stakeholders unanimously expressed that Services need
more prioritization than is accorded them at present

Live animals and animal

products
*Recreation 3.0 Vegetables
*Fducation Animal or veiﬁ’;able fats and
*Health Prepared foodstuffs
*Public administration and Minerals
defense
*Information and Chemicals

communications technology

*Financial and insurance Plastics and rubber

Miscellaneous manufactured

. Textiles and wearing apparel
articles gapp

Recreational products Wood and paper

Machinery and appliances Stone and metal
Vehicles and aircraft

en@usNCR ssgpmenon-NCR esgu=Total

Live animals and animal

products
*Recreation 3.0 Vegetables
*Education 53 Animal or vegt.etable fats and
oils
*Health Prepared foodstuffs

*Public administration and .

Minerals
defense

*Information and

- Chemicals
communications technology

*Financial and insurance Plastics and rubber

Miscellaneous manufactured

. Textiles and wearing apparel
articles gapp

Recreational products Wood and paper

Machinery and appliances Stone and metal
Vehicles and aircraft

e Government  ssfmmnon-Government — ssge==Total

Note: Mean scores with the following interpretations: Decreased level of priority (=1); Maintain level of priority from status quo (=2); Increased level of priority

from status quo (=3). Services are marked with an asterisk (*).

pifis
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Key Takeaways

I. APEC’s effort towards trade liberalization, except for reduced tariffs, are mostly
felt by just NCR. This can signal the need to either strengthen information dissemination

or to deliver programs that will effectively bring the fruits of trade liberalization outside
NCR.

2. Regional economic integration is found wanting of more effort. The recent
conclusion of RCEP has sent a positive message to further economic integration, and with
RCEP joining the CPTPP, APEC’s more ambitious FTAAP has gone closer to fulfillment.

3. Regional connectivity and efficiency initiatives have been felt similarly across the
country. This gives a positive indication that improvements on matters, such as regulatory
reforms, strengthening physical infrastructure linkages, and stronger people mobility,
institutional ties, and networks, are not contained in just NCR.

4. APEC may need to boost its information dissemination with non-government
institutions. In some instances, such as with reducing customs waiting times and enhancing
social equity, non-government institutions gave noticeably poorer ratings than government
institutions — this despite APEC having contributed towards those goals.




Key Takeaways (continued)

5.

APEC’s effort towards emerging issues are felt only in NCR. The noticeably poorer
scores non-NCR respondents gave towards emerging issues suggest that APEC’s effort
towards issues, such as nurturing MSMEs, enhancing social equity, and strengthening
economic growth, do not reach other parts of the country, which may signal the need for
more inclusive programs.

The Philippines does not have a Green Town yet. The poor ratings accorded by both
government and non-government institutions towards green towns may be a result of its
absence in the country.

Stakeholders are optimistic about a digitally-integrated APEC but are pessimistic
about environmental conservation and sustainability in the region. APEC’s Putrajaya
Vision 2040, which enshrined digitalization, offers support to stakeholders’ optimism towards
a digitally-integrated APEC region.The same vision also mentioned APEC’s commitment to
comprehensively address all environmental challenges for a sustainable planet, which can
sends some assurance that environmental conservation and sustainability are in APEC’s
paradigm.




Key Takeaways (continued)

8. Services trade, especially health, could grow stronger in the region. Digitalization
could foster more growth for services and could even give rise to completely new services
not existent before. Stakeholders have found the need increase priority towards all services.
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