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Stakeholder Principles in Corporate Governance

G20/0ECD Principles
of Corporate Governance

@) OECL

G20/OECD Principles of Corporate Governance (2015)
The role of stakeholders

The corporate governance framework should recognise the rights of
stakeholders established by law or through mutual agreements and
encourage active co-operation between corporations and stakeholders in
creating wealth, jobs, and the sustainability of financially sound
enterprises.

Philippine Corporate Governance Blueprint 2015

Duties to Other Stakeholders

Engaging with stakeholders has governance implications because it goes
to the heart of how power and authority are understood and used within
the company. By definition, stakeholders have a stake in the company,
and have the possibility of gaining benefits or experiencing losses or harm
as a result of the operations of a company

SEC Memorandum 19, Series of 2016
Code of Corporate Governance for PLCs
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SEC MEMORANDUM CIRCULAR MO, _ 4
Sexies of 2019

T™@ FPUBLICLY-LISTED COMPANIES

SUSTAINABILITY REPORTING GUIDELINES POR PUBLICLY-LISTED
COMPANIES

SUBJECT

To promobe sustainability reportng and make it relevant for Philippine publicly-listed companies
{PLCs], the Commission, i ils oo bare meeting an 12 February 2019, resolved vo issue the Sustainability
Reporiing Guidelines for Publicly.Listed Companies attached to this Memorandum Clroular.

The Guidelines is intesded to help PLCS assess and manage non-fmancial performance across
Econamic, Envirenmental and Social aspects of their organization and enable PLCE 1o measurs and moniter
their comtributions towards achieving universal targets of sustalnability, sech as the Urited Mations
Sustalnable Development Goals, as well as national policies and programs, such as AmBigven Nadio 204,

Asbumlasion will SEC Form L7-A

The reporting t=mplate (Annex A of the Guidelines) shall be submitted wgether with the
company's Annual Repart (SEC Farm 17-A).

The first report shall be atmached to the 2019 Annual Report i be submitted in 2020,

For companies who already have sustaimability reporis in accordance with imtermationally
recagoized framéwarks and standards, their reports shall already be considered as their compliancs with
the reperting temaplate. Companies may choose 1o #ttach the whole swstainability report to thelr Annaal
Reportor just include a statement peoviding a link to sald report.

Comply or Explainappreach

The Guidelines shall be adopted on a “comply ar explain” appresch for the first three yeass upon
implementation. By “comply or explain®, It means that companies weuld be required to attach the
template to their Annual Reporis bat they can provide explanations for items where they still bave
no available data o,

Nun-attschmens of the Sustalnahility Report to the Annual Repors shall be sabject te the penalty
far Incomplete Annual Report provided under SEC Memarandum Circular Neo 6 Series of 2005
[Consalidated Scale of Fines).

This Memorandum Circular shall take effect Afteen [15) days afer its publication in owa [2)
rewspapers of gemeral circulation.

Fasay Clty, Philippines, 1% February 2019,

Fer the Gommission:

SEC'’s initiatives in promoting Sustainability
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SUSTAINARBILITY IS EVERYONE'S
RESPONSIBILITY.
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Image from Heneral Luna's Facebook page



https://www.facebook.com/Heneral.Luna/photos/1651213118426751

THANK YOU!

CONTACT US

o facebook.com/PhilippineSEC

. cgfd_cgd@sec.gov.ph

| m ’ Direct Link:
https://www.sec.gov.ph/corporate-

i [;]‘as
-
e,
. s 4 T, ',
el
. 4 governance/code-of-corporate-

- - ) !
i L
'lss“' L v > | governance/
| e 8818-7264

www.sec.gov.ph

Secretariat Bidg., PICC
(&ﬂ) Complex, Roxas Boulevard,

Pasaz Ciu, 1307

Exchan
Comm

Ho LI
J dat

L A
b "'O.

L r '

F———




