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I was recently invited to speak at “Usapang Kongreso”, a social media project of former Speaker Alan
Peter Cayetano. The objective of that program was to engage the public in the government budget process
to ensure that the budget is spent on programs that would enhance the consumers’ access to basic
necessities and services at fair and reasonable prices. Dr. Alan Brucal of the Philippine Institute of
Development Studies (PIDS) was also present.

Our discussion focused on the phenomenon of our country having one of the highest power rates in Asia,
what the government can do to bring down the prices of electricity, and by doing so, protecting the rights
and interests of the Filipino consumers. The high price of power is a major issue now that the unforeseen
consequences of the pandemic has visited rising levels of underemployment and unemployment in the
country.

| pointed out three areas where government could contribute towards reducing power rates. These are by
(1) removing passed-on charges which include subsidies, taxes, and universal charges, (2) rewriting the
incentives of the renewable energy sector, and (3) appointing consumer representatives in the Energy
Regulatory Commission and in the Boards of government energy corporations.

The government should pursue the rewriting of the Electric Power Industry Reform Act (EPIRA),an
initiative that has stalled in Congress. In particular, it should review and/or recallwhere necessary, all
incentives to certain favored sectors in the power industry such as the renewable energy sector. There are a
number of subsidies and charges in our electricity bill which should have been removed pursuant to law
but which we continue to pay, remaining a burden to the consumers and to the detriment of the public
interest. A thoughtful review and reformulation of the EPIRA should provide the relief needed.

To elaborate on this statement, the rate we pay for electricity is based on the following components:
generation, transmission, systems loss, distribution, subsidies, metering, supply, local franchise tax, value-
added tax, tax recovery adjustment, universal charges (environmental charge and stranded contract cost of
the National Power Corporation) and lastly, Feed-In Tariff Allowance.

Thus, for October 2020 for example, in a typical household consuming 200 kWh a month, P1.1882 per
kWh of the billing are actually “passed-on charges* to the consumer which could have been shouldered by
the government. These are the subsidies, taxes,and universal charges that should have been removed from
the electricity bill because they add to the cost of power without being a contributor to the actual
generation and distribution of power.

Broken down, P1.1882 /kWh consists of:
(P/ kwWh)
LIFELINE RATE SUBSIDY 0.0599
SENIOR CITIZEN SUBSIDY. 0.0001
LOCAL FRANCHISE TAX. 0.0371
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VAT. 0.8427
UNIVERSAL CHARGE. 0.1989

FIT ALL. 0.0495

TOTAL. 1.1882. / kWh

Thus, for the household consuming 200kWh/ month, P237.64 has been added to his monthly electricity
bill. The reader can calculate his household’s additional expense using the above breakdown of the
components.

In a second matter, while the country is in the middle of the pandemic, the Energy Regulatory
Commission (ERC) approved a higher Feed in Tariff (FIT) for solar, wind, biomass, and run-of-river
hydro technology retroactive to 2016, 2017, 2018, 2019 and 2020 using 2014-2015 as base year (ERC
Res. 06 s. 2020 dated May 26, 2020). | strongly believe ERC should recall Resolution 06 which it issued
without the benefit of the intervention of the consumers.

Because of this ERC Resolution, for solar technology, FIT per kWh increased from P9.68 to P 11.2758 for
Entrant 1, and from P8.69 to 10.1226 for Entrant 2; for wind energy, it increased from P8.5300 to P9.8976
for Entrant 1 in 2014, and from P7.400 to P8.5864 for entrant 2 in 2015. Similar retroactive increases were
granted to other RE technologies as shown in the table below. Again, these charges can be eliminated by
rewriting the EPIRA.

Finally, there should be a culture of transparency and participation in the energy sector. The consumer
should be given representation in the Energy Regulatory Commission and in the Boards of government
energy and power corporations. They will provide a realistic and balanced perspective to these agencies in
their rate- setting and rule-making activities. The ERC Resolution on the Feed in Tariff is a good
illustration of the effects of the absence of participation and consultation of the consumers who will absorb
the increases in the power rates.

I hope that the Usapang Kongreso will continue its initiative of bringing legislature closer to its
constituents , and vice versa, bringingconsumer advocacy to the lawmakers.




NOW THEREFORE, the Commission, after thorough and due
deliberation, hereby RESOLVES, as it is hereby RESOLVED, to
APPROVE and ADOPT, FIT adjustments, for the years, 2016, 2017,
2018, 2019 and 2020 using 2014 as the base year for the CPI and
FOREX and to be recovered for a period of five (5) years. It is
FURTHER RESOLVED the use of 2014 as the base year for the CPI

and FOREX in succeeding adjustments.

2014 | 2015 2016 2017
Technology” (Yr2 (Yr3
(Yr 1 Entrant) Entrant) | Entrant)
2014~
2015 6.6300
2016 6.6502 6.6300
2017 6.8539 6.6502 | 6.5969
2018 7.1097 6.8539 | 6.6170
2019 7.4132 7.1097 6.8197
2020 7.6629 7.4132 7.0742
2014-
2015 5.9000
2016 5.9218 5.9000
2017 6.0710 5.9218 | 5.8705
2018 6.2798 6.0710 | 5.8922
2019 6.5392 6.2708 | 6.0406
2020 6.7772 6.5392 | 6.2484
Solar 1 Solar 2
2014~
2015 9.6800 8.6900
Sol 2016 9.7015 8.7003 | 8.6900
= 2017 10.0661 0.0366 | 8.7003
2018 10.4788 9.4071 | 9.0366
2019 10.9441 9.8248 | 9.4071
2020 11.2758 10.1226 | 9.8248
Wind 1 Wind 2
2014~
2015 8.5300 7.4000
2016 8.5525 7-4195
2014 | 2015 2016 2017
Technology (Yr2 (Yr3
(o1 Baawat) Entrant) | Entrant)
2017 8.8442 7.6725
2018 9.1905 7.9730
2019 9.5907 8.3202
2020 9.8976 8.5864
2014~
2018 - 59600
; 2016 | 59757
B?;ii 2017 | 6.1795
e 2018 | 6.4215
2010 6.7011
2020 6.6156




