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About ITIF

▪ World’s top think tank for science and tech policy

▪ Independent, nonpartisan, nonprofit

▪ Expertise:

– Innovation and competitiveness

– Regulation and antitrust

– IT and data

– Telecommunications

– Trade and globalization

– Life sciences, agricultural biotech, and energy

2



3

Trying To Understand America’s 
Isolationism

Tariffs, Tariffs, Tariffs

What The Philippines Should Do

Other Relevant ITIF Work



4

Trying To Understand America’s 
Isolationism

Tariffs, Tariffs, Tariffs

What The Philippines Should Do

Other Relevant ITIF Work



America’s Deindustrialization
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▪ ITIF’s Hamilton Index 2023

▪ China is producing more than any other 
nation – and more than all other nations 
outside top 10 combined

▪ U.S. has significantly deindustrialized since 
1995



The Rise of China, the Hollowing Out of Western 
Manufacture
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Hamilton Index industries’ shares of the U.S. economy



Without IT, U.S. Deindustrialization Would Have 
Been Even More Pronounced
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U.S. share of Hamilton Index's industries with and without IT
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Today, the U.S. Only Has A Few “Champions”
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United States' relative performance in Hamilton Index industries (2020 LQ)
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U.S. Underperforms, the Philippines Near the Average
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Relative national performance in the composite Hamilton Index (2020 LQ)



Hamilton Index at State-Level, Overall Rankings
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China’s Authoritarian Mercantilism
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What We Know So Far

▪ Combating China’s mercantilism is 
not the “top priority”

▪ Contradictions are a feature (e.g., 
tariffs as a revenue source and at the 
same time, onshore production)

▪ UK-US announcement should be a 
sign: the blanket 10% tariff will likely 
stay

▪ So far, no legal changes in the U.S. 
and no legislative agenda
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Not The Best Way to Reindustrialize America

What the Trump Administration Has Gotten Right What the Trump Administration Has Gotten Wrong

 Reindustrialization as a policy objective  Not focusing on strategic advanced industries

 America’s trade imbalances  Alienating allies

 Treating China as an adversary  Tariffs are a tool, not an objective

 Assessing that the WTO framework was insufficient  Incoherent and shifting rationales for tariffs
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U.S. “Champions” Are Global Companies
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U.S. Exports Are Also Endangered Due To 
Retaliation Against Tariffs
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Projected reduction of U.S. ITA product 
exports due to retaliatory tariffs ($ billions)

Source of Retaliation
Date of 

Announcement
China

Rest of 
World

Total

Liberation Day April 2, 2025 $16 $66 $82

90-day pause April 9, 2025 $35 $35 $70

Electronics exception April 11, 2025 $28 $28 $56
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What We Know So Far

▪ The first step to reduce the 
“reciprocal tariff” is to start 
negotiations

▪ Symbols and announcements are 
important

▪ Be realistic: tariffs could be reduced, 
but not eliminated

▪ Trade policy is part of the geopolitical 
chessboard
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ITIF’s Trump Risk Index Among Indo-Pacific Allies
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The Trump Risk Index Is a Clue About What The 
Philippines Should Prioritize
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ITIF’s Trade Imbalance Index Among Indo-Pacific 
Countries
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The Philippines Is Relatively Well Positioned
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ITIF’s Trade Imbalance Index for The Philippines
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USTR’s NTE Report

▪ This annual report establishes the main concerns 
for US negotiators

▪ Concerns on tariffs (including MFN status) and 
non-tariff barriers (e.g., lack of accountability in 
customs, increase in de minimis).

▪ Other concerns include a weak IP protection 
system, foreign ownership restrictions in several 
sectors, and technical and sanitary barriers to 
trade.
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Friends of a Friend
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Toward Globalization 2.0
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Toward Globalization 2.0
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Free Trade With Allies, 
Pragmatic Trade With Others, 

Strategic Trade With Our Adversaries



@ITIFdc 

Thank You!

Rodrigo Balbontin|  rbalbontin@itif.org
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