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PHILIPPINES RANKS 3* MOST RESTRICTIVE TO FDI

The Philippines’ rules on foreign direct investments (FDI) continue to be among the most restrictive globally, according to the FDI Regulatory Restrictiveness Index compiled by
the Organization for Economic Cooperation and Development (OECD) based on 2020 data. The index looks at the restrictiveness of a country’s rules on FDI through foreign
equity restrictions, restrictions on key foreign personnel, operational restrictions and discriminatory screening for approval mechanisms. With a scale of 0 (open) to 1 (closed),
the country scored 0.374 — the third most restrictive out of 83 economies covered in the index just behind Palestine (0.388) and Libya (0.713). Most of the country’s restrictions
on FDI stem from the primary sector (0.644, 1* overall), telecommunications (0.650, 2"), media (0.913, 2", business services (0.791, 2"%), and transport (0.655, 3).

PHILIPPINES
Restrictiveness Sub-Indices by Sectors
Sector

Toa [ 0574

Media
Business Services
Transport
Telecommunications
Primary sector
Electricity

2020 FDI Restrictiveness Index Score sl
Financial services

Manufacturing
06 08 10

SOURCE: ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT

(FDI REGULATORY RESTRICTIVENESS INDEX DATABASE) HTTPS./DATA OECD.ORG/FDI/FDI-RESTRICTIVENESS. HTM
BUSINESSWORLD RESEARCH: ANA OLIVIA A. TIRONA

BUSINESSWORLD GRAPHICS: BONG R. FORTIN

India e 0.207
Laos . 0192
Mexico I 0.188
Tunisia I 0.174
Iceland R 0.167
Canada [ 0.761
Australia IR 0.749
Lebanon I 0148
Brunei Darussalam I 0.146
Israel R 01718
Egypt I 0.117
Kazakhstan I 0.113
Brazil IS 0.081
Azerbajjan [N 0.077
Pery [N 0.077
Mongolia RN 0.072
Poland [N 0.072
Uzbekistan [N 0.068
Turkey [N 0.059
Singapore NN 0.059
Sweden N 0.059
Chile [N 0.057
Albania RSN 0.057
South Africa I 0.055
Italy I 0.052
Japan IR 0.052
Serbia I 0.050
Uruguay WS 0.049
Slovak Republic NN 0.049
France W 0,045
reland NN 0.043
Belgium N 0.040
United Kingdom [ 0.040
Bosnia and Herzegovina [ 0.037
Croatia I 0.034
Denmark S 0.033
Greece [N 0.032
Costa Rica [ 0.031
Hungary W8 0.029
Colombia W 0.026
North Macedonia [ 0.026
Latvia W 0.021
Spain W 0.021
Lithuania B8 0.019
Finland 8 0.019
Armenia W 0.019
Georgia W 0.018
Estonia W 0.018
Romania 8 0.015

Netherlands B8 0.015

(zech Republic | 0.010
Slovenia | 0.007

Luxembourg § 0.004
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Algeria IS 0.268
Thailand I 0.268
Russia I — 0.262
Malaysia . 0.257
New Zealand . 0.235
Jordan R 0.220
China —0.214
Saudi Arabia — .21

Vietnam [ 0.130
Ukraine R 0721
Tajikistan ISR 0.720
Myanmar FEN 0.112
Austria IR 0.106
United States N 0.089
Belarys W 0.086
Norway [ 0.085
Switzerland PN 0.083
Morocco IR 0.067
OECD - Average [ 0.063
Moldova I 0.060

Cambodia WSS 0.054
Germany I 0.023

Portugal B 0.007

Indonesia e 0347

Kyrgyzstan S 0.137
South Korea I 0,735
Argentina B 0137

Montenegro N 0.024

Pafestinian Authority | 0,308
Philippines | . 374
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99.58% of all businesses are MSMEs

I 2' Oo WO’O: @r) é MICRO 90.54%
%b WLAS e 2°°7°;

SMALL 8.63%

MEDIUM 0.41%

Number of Establishments, PSA 2021 List of Establishments
TOTAL | 1,080,810
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64.67% of total employment are from MSMEs

"985 VD~ ! B~ 20 @
T | 21 O°;

SMALL 25.08%

MEDIUM 7.12%

Contribution of Establishments to Total Employment,

TOTAL 8,445,578 PSA 2021 List of Establishments
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