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Digital divide MUST NOT grow into a broader 
“development divides”

Access gap (top and bottom 2 income quintiles): 
expanded from 26% (2019) to 42% (2022)

Broadband with low penetration and expanding 
inequity… cable narrowing inequity



Source: Ookla (https://www.ookla.com/articles/worldwide-connectivity-mobile-fixed-networks-digital-divide-2023#state-of-5g)

Over 100 

Mbps

Philippines is unique with granular middle-/last-mile infrastructure gaps 

(fixed and mobile), and affordability gaps (mainly for fixed broadband)
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https://www.ookla.com/articles/worldwide-connectivity-mobile-fixed-networks-digital-divide-2023#state-of-5g


Weak competition 
results in less 
consumer choices 
and higher price, 
and limits 
investments

PH the most concentrated, most profitable, least Invested, mobile market in the region



Policy choices and policy mix?

https://legacy.senate.gov.ph/lisdata/4417740164!.pdf

Immediate market reform package – “Must” Govt support and incentives – “Good if doable”

https://www.globe.com.ph/about-us/newsroom/corporate/psac-spearheads-
initiative-with-president-marcos

https://legacy.senate.gov.ph/lisdata/4417740164!.pdf
https://www.globe.com.ph/about-us/newsroom/corporate/psac-spearheads-initiative-with-president-marcos
https://www.globe.com.ph/about-us/newsroom/corporate/psac-spearheads-initiative-with-president-marcos


Four segments of 
geographic and 
socioeconomic 
conditions

…warrant 
differentiated 
public-private 
approaches



Universal access 
and fiscal policy 
options

…unexplored and 
needs revisiting

The government lacks sufficient policy options or fiscal space to address the digital divide 
that the market alone cannot resolve:

• Spectrum User Fee (SUF) as % of total government revenue: from 0.09% (2015-17) to 
0.14% (2019-21) – 3 to 10 times lower than ASEAN middle-income peers (Malaysia 
0.34%, Indonesia 0.91%, Thailand 1.57%, 2019-21).

• The Philippines collects less direct or indirect taxes from the sector through universal 
service obligation payment and corporate income tax.

• Unlike most peers, the country does not have a universal service fund. And top 
operators are not obliged to expand rural coverage, due to the licensing framework 
rooted in the legislative franchise.

PHP 6.7b 
(2022)



Thank you.

To learn more, download the Policy Note:
“Better Internet for All Filipinos”


	Slide 1
	Slide 2: Digital divide MUST NOT grow into a broader “development divides”
	Slide 3
	Slide 4: Weak competition results in less consumer choices and higher price, and limits investments
	Slide 5: Policy choices and policy mix?
	Slide 6: Four segments of geographic and socioeconomic conditions   …warrant differentiated public-private approaches
	Slide 7: Universal access and fiscal policy options   …unexplored and needs revisiting
	Slide 8: Thank you.  To learn more, download the Policy Note: “Better Internet for All Filipinos”

