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Regional Comprehensive Economic 
Partnership (RCEP)

Stalemate in global trade negotiations 
resulting to greater RTAs

RCEP as a deep and forward-looking 
agreement
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Trade in 
services



Problem 
Statement

How can RCEP expand 
and deepen the 
contributions of trade in 
services in the Philippine 
economy through the 
commitments made by 
signatory economies?



Research 
Objectives

To identify and review specific commitments of ASEAN’s FTA partners 
joining the RCEP in terms of trade in services, particularly on market 
access and national treatment;

To compare these commitments on market access and national 
treatment, and evaluate whether these are relevant to the needs of 
the Philippines;

To identify specific additional benefits in trade in services that the 
Philippines can reap from RCEP, if any;

To provide analytical information for policymakers on the 
significance of RCEP that will generate recommendations on how the 
Philippines can harness the benefits from this economic agreement 
in terms of trade in services.



Scope and Limitation

• ASEAN vis-à-vis ASEAN FTA partners or non-ASEAN signatory 
economies of RCEP (Australia, China, Japan, Korea, New Zealand)
• Trade in Services
• GATS Mode of Supply
• Mode 1: Cross-border transaction (digital education 

services)
• Mode 2: Consumption abroad (tourism)
• Mode 3: Commercial presence (business services)
• Mode 4: Movement of natural persons (professional 

services)



Significance of the Study

•Because the Philippines is currently a major 
global services provider, the RCEP can 
facilitate a significant growth in trade in 
services. 
•Explicate the relevance of RCEP to the 
Philippines to provide a basis for its 
participation.
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Conclusions (Mode 1, 2, 3)

• No additional commitment by non-ASEAN signatory economies under Mode 1 
and Mode 2
• But Limitations on Market Access and National Treatment were made

• Only China made additional commitments under Mode 3
• In general, China made more commitments in RCEP relative to other non-

ASEAN signatory economies on top of its commitment in its regional FTA with 
ASEAN and its bilateral FTAs with respective ASEAN Member States. 



Conclusions (Mode 4)

• All non-ASEAN signatory economies make additional commitments Mode 4 with accompanying 
limitations on Market Access and National Treatment 
• Commitments are geared towards facilitating easier entry and increasing length of stay.
• Limitations reflect existing domestic regulations including requirements on the possession of 

relevant education, training, certification, and licenses as prescribed by country-specific 
standards and qualifications.

• Scope of additional commitments did not deviate much from existing FTAs with ASEAN and 
respective ASEAN Member States.

• Therefore, 
• This makes RCEP a marginal trading arrangement that still provides additional benefits for 

participating economies. 



Conclusions (Benefits for the Philippines)

• RCEP can provide additional opportunities for Filipinos to 
generate income by providing business and professional 
services to both AMS and non-ASEAN signatory 
economies of the RCEP. 
oCan only be harnessed by enhancing the Philippines’ 

strengths in competitiveness, language proficiency, 
cultural adaptability, human capital, and government 
participation



Conclusions (Benefits for the Philippines)

• Philippines can view limitations as a call for government, 
academe, and professional organizations to upgrade 
educational systems, training, accreditation, 
certifications, licensing, and professional regulatory 
frameworks to enforce higher standards in delivering 
professional service. 
oServe as challenge for business and professional 

service providers to continuously improve on their 
respective crafts to remain competitive. 



Conclusions (Role of Government)

• Create developmental policies to further enhance strength on language 
proficiency and standards of education. 
• Address weaknesses 
oconstitutional limitations, domestic regulations, declining 

proficiency in business English relative to world rankings, declining 
quality of education and training due to the regulatory nature of 
quality assurance, limited graduate studies, among others. 



Conclusions (Role of Government)

• Through RCEP, the Philippines can invite enterprises, investors, and 
professionals to go the Philippines to engage in business, which can 
eventually develop human capital, infrastructure, tourism, and other 
industries that will enhance domestic productivity in the long run. 
oWhile liberalizing the economy to foreign players will compete with 

domestic enterprises and infant industries, protection can still be 
given. 
oLiberalization can be considered for industries where the Philippines 

has inadequacy, such as utilities, telecommunications, construction, 
and infrastructure. 
oThese areas have been the country’s key constraints. 



Recommendations (1)

• Reform domestic regulations and liberalize professions 
oLiberalizing professions, where the Philippines has inadequate 

supply of, may stimulate skill base growth as more 
professionals can take part in key sectors that promotes faster 
local productivity growth 



Recommendations (2)

• Conduct research and development 
oBuild knowledge capital (i.e., accumulation of research and 

development) to stimulate:
otechnological development
ogenerate patents
ointroduce innovations
odrive economies of scale
ocreate new methodologies that upgrade the practice of 

professions. 



Recommendations (3)

• Institute developmental CPD
oRather than mandating professionals to attend inconsequential 

seminars and unnecessary training for compliance, shift CPD 
programs towards lifelong education that will enhance the 
conduct of professional instruction and practice. 



Recommendations (4)

• Look into MRAs and domestic regulations  
oView MRAs and domestic regulations as a motivating factor for 

professionals to upgrade their human resource dimensions that will 
make them comparable with professionals from other economies. 

oCompel higher education institutions to benchmark with partner 
economies in terms of curriculum design, teaching pedagogies, and 
learning outcomes so that education standards are also comparable



Recommendations (5)

• Improve business environment in the Philippines 
oMake the country attractive to foreign investors 
oForeign investors can bring the following that the Filipinos can learn 

from, acquire, and adopt:
§multitude of technologies and innovations 
§ streamlined business practices
§ relatively wider networks and value chains



Recommendations (6)

• Address market access and national treatment limitations and 
weaknesses in construction and telecommunications. 
oMarket access and national treatment limitations impede the entry 

of entities who can provide the Filipinos infrastructure that will 
facilitate higher productivity and accelerate economic growth
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